
Geography of Economics



Geography & Economics

¸ Economic Geography as a sub-discipline of 
geography is the study of how:

ïpeople earn their living, 

ïlivelihood systems vary by area

ïeconomic activities are spatially interconnected and 
linked

¸ Impact of economic activity on all other facets 
of human life and culture

¸ Increasing interdependence of national & 
regional economic systems



ECONOMIC DEVELOPMENT: AN IN-
DEPTH EXAMINATION



What is Development?

¸ Human Development Index: life expectancy, 
adult literacy, education, gross domestic 
product

¸ Economic: 'standard of living'ðliteracy, infant 
mortality, life expectancy, poverty

¸ Sustainable: consumption of commodities & 
natural resources

¸ Uneven: inequitable distribution of resources











What is Development?

¸ Most often used in the Economic sense  

ïLow standard of living is correlated with places 
where subsistence agriculture was practiced

ïStandard of living ðliteracy, infant mortality, life 
expectancy, poverty

ïòA society develops economically as its members 
increase jointly their capacity for dealing with the 
environmentó

ïIntroduce new technologies, industrialize, convert 
raw materials into commodities



Developed v. Developing

¸ How is development measured?

ïIndustrialized v. Non-industrialized

ïHuman resources v. Natural resources

ïPrimary v. Secondary Economic Industries

¸ What factors influence Development?

ïImperialism

ïPolitical systems, Economic systems, division of labor
/ specialization, social structure, belief systems



Rostow's Model of Econ Dev

Å A process which each country goes through in 
a similar way

Å Highly criticized 

ï Linear

ï Isolation of countries

ï Mass consumption not always a goal 

Primary Stage

ÅTraditional Economy
ÅAgriculture
ÅLimited Technology

Intermediate Stages

ÅIncreasing Technological
advances
ÅIndustrialization

Final Stage

ÅMass Consumption
ÅGoods & services



Model of Economic Activities

¸ Economic activities range along a continuum of 
increasing complexity & distance from natural 
environment

¸ All categories are connected & integrated by 
transportation and communication 

¸ Underlying framework for how people make a 
living

¸ Does not provide a larger organization structure 
of the economy as a whole



2. Secondary Activities

ÅManufacturing
ÅProcessing
ÅConstruction
ÅPower production

3. Tertiary Activities

ÅRetail & Wholesale trade
ÅPersonal & Professional Services

1. Primary Activities

ÅAgriculture
ÅGathering Industries
ÅExtractive Industries

4. Quaternary Activities

ÅInformation
ÅResearch 
ÅManagement

Model of Economic Activities



OVERVIEW OF EUROPE & 
INDUSTRIAL REVOLUTION















Europe & Industrial Revolution 

¸ Follows the Agrarian Revolution, which saw 

dramatic changes in land ownership & 

agricultural methods 

¸ Originates in Europe and later expands 

throughout world

¸ 1800 & 1900's ðentering an era of local 

functional specialization from textiles, furniture, 

iron tools, & beyond



Europe & Industrial Revolution 

¸ Shift from rural, agricultural societies to urban 

industrialized

¸ Cottage & Guild industries> Manufacturing, 

tenders of machines

¸ Major developments ðsteam driven engine, 

power loom, iron smelters, machinery & 

manufacturing



Europe & Industrial Revolution 

¸ British advantage ð

ïImperialist influence worldwide;

ïControlled flow of raw materials; 

ïHeld monopoly over high demand goods;

ïSkilled labor to invent new machinery 



Europe & Industrial Revolution 

¸ European advantage

ïMajor coalfields throughout the region

ïIron ore also has broad range in region

ïHighly urbanized, central economic activity-

large supply of labor, wealth & consumers



Europe & Industrial Revolution 

¸ Results 

ïSpread from Britain eastward

ïLarge population spike

ïEmigration significantly increased

ïUrbanized areas grew significantly

ïColonial powers had increasing advantages 

over the rest of the world





Shifting Industry

¸ Industrial Revolution set the ground for current 

industrial framework

¸ Global transportation & communication allows 

industry to separate operations (labor, 

materials, markets, headquarters)

¸ Uneven Development ðEuropean (western) 

countries have wealth & power, colonial 

countries have people & resources



Shifting Industry

¸ De-industrialization (Europe)

ïAn area that has a declining or disappearing factory 

or mining industry

¸ Newly Industrialized Countries

ïCountries where factories and/or mining industries 

are moving to: India, China, Brazil, Taiwan, Mexico

¸ Transnational Corporations

ïInternational corporate structure that has distributed 

their headquarters, extraction, manufacturing, 

consumers, throughout the world




